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Information Other than the Financial Statements and Auditor’s Report Thereon

The Bank’s Board of Directors is responsible for the other information. The other information obtained at the
date of this auditor’s report comprises the information included in the Director’s Report for the financial year
2020-21 but does not include the financial statements and our auditor’s report thereon. The reports containing
the otherinformation as above are expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements, or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the reports containing the other information, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Bank’s Board of Directors is responsible with respect to the preparation of these Financial Statements that
give a true and fair view of the financial position, financial performance and cash flows of the Bank in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
issued by ICAI, and provisions of Section 29 of the Banking Regulation Act,

1949 (‘the Act’), circulars and guidelines issued by the Reserve Bank of India (‘RBI') and the National Bank for
Agricultural and Rural Development (NABARD) from time to time. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Bank and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Bank or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Bank’s financial reporting process.

Auditor’s Responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
toinfluence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

. __scepticismthroughout the audit. We also: -~~~ . .
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:
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. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the
Bank’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the bank’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the bank to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on ourindependence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matters

a. Wedid not audit the financial statements / information of 400 branches included in the financial statements
of the bank whose financial statements / financial information reflect total assets of Rs 12,953.11 Crores as at
March 31, 2021 and total revenue of Rs. 1,223.68 Crores for the year ended on that date, as considered in the
financial statements. The financial statements / information of these branches have been audited by the branch

disclosures included in respect of those branches, are based solely on the report of such branch auditors.
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Further, we did not audit the financial statements/ information of 214 branches and 10 administrative offices
included in the financial statements of the bank whose financial statements/ financial information reflect total
assets of Rs. 4,601.49 Crores as at March 31, 2021 and total revenue of Rs. 432.01 Crores for the year ended
on that date. The financial statements/ information of these branches have been certified by the respective
branch managers, and our opinion, in so far as it related to the amounts and disclosures included in respect of
the unaudited branches / administrative offices is based solely on such certified information.
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b. The financial statements of the Bank for the year ended March 31, 2020, was audited by another auditor
whose report dated June 16, 2020, expressed an unmodified opinion on those financial statements.

Our opinion is not modified in respect of the above matters.
Report on Other Legal and Regulatory Requirements

The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the provisions of
Section 29 of the Banking Regulation Act, 1949 and NABARD Guidelines.

As required by sub-section (3) of Section 30 of the Banking Regulation Act, 1949 and sub-section (4) of section
19 of the Regional Rural Bank Act, 1976, we report that:

a. we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of the audit and have found them to be satisfactory;

b. transactions of the bank which have come to our notice having material impact have been generally within
the powers of the bank.

c. thereturnsreceived from the offices and branches of the bank have been found adequate for the purposes
of our audit.

We further report that:

a. Inouropinion, proper books of account as required by law have been kept by the bank so far as it appears
from our examination of those books and proper returns adequate for the purposes of our audit have been
received from branches not visited by us;

b. the Balance Sheet, the Profit and Loss Account and Cash Flow Statement dealt with by this report are in
agreement with the books of account and with the returns received from the branches not
visited by us;

c. thereports on the accounts of the branch offices audited by branch auditors of the bank under Section 29 of
the Banking regulation Act, 1949 have been sent to us and have been properly dealt with by us in preparing this
report; and

d. Inouropinion, the Balance Sheet, the Profit and Loss Account and Cash Flow Statement comply with the
applicable accounting standards, to the extent they are not inconsistent with the accounting policies prescribed

by RBI.
For VARMA & VARMA
Chartered Accountants
FRN 004532S
. S Raghunandan
~ Place: Kozhikode Parnot.
Date : 29 June, 2021 M. No. 023592
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KERALA GRAMIN BANK
HEAD OFFICE : MALAPPURAM
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Balance Sheet as on 31-03-2021 T in "000
Capital & Liabilities Schedule As on As on
31-03-2021 31-03-2020
Capital 1 84,143 84,143
Reserves & Surplus 2 7,677,594 7,346,309
Deposits 3 201,504,708 192,535,607
Borrowings 4 47,558,727 26,821,877
Other Liabilities & Provisions 5 5,902,319 4,162,134
TOTAL i 262,727,491 230,950,070
As on As on
Assets Schedule 31-03-2021 31-03-2020
Cash and Balance with Reserve Bank of India 6 9,429,567 6,232,168
Balances with Banks & Money at Call and 7 17,254,588 11,343,047
Short notice
Investments 8 46.222 985 36,345,590
Advances 9 180,367,980 164,512,838
Fixed Assets 10 924,709 921,050
Other Assets 11 8,527,662 11,595,377
TOTAL " 262,727,491 230,950,070
Contingent Liabilities 12 596,178 760,923
Bills for collection 12 131,503 169,239
Significant Accounting Policies 17
Notes on Accounts 18
Schedules referred to above form an integral part of the Balance Sheet
Purushothaman K.Subrahmanyan Potti M. Sidharthan C.

Senior Manager Chief Manager General Manager

For and on behalf of the Board of Directors As per our report on even date attached

Sri. Jayaprakash C. Sri. B. Chandrasekhara Rao

For Varma & Varma

SEmman Ly Chartered Accountants
Sri. S. Premkumar Sri. S. Sankar Firm Registration. No. 004532S
Director Director

(CA. S Raghunandan)

Partner

Sri. Lalu P N Kutty Smt. Shiny George

Place: Malappuram Place: Kozhikode
Date: 29-06-2021 Date: 29-06-2021
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