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T @- Himfes e

fer do Fael v HiMfod QIS ToT H FH F @M g, dfas Qo & F6U 7 H1S

gerar Ae R I g

3icdRer RUIféer 3egeal & AU Uy THANEUH & HJAR AT SR Y&l T Sl &,
fSHH $T ITAYRIIT AMA &l SWaFd bR & Hebold I RAifear # e a1
FEUMEN 9N ST garT #4T v 9= gl

16. AW ATTF 18- HETAT J&T THEIHIOT

Feaftrg galt & a1 3 dF F @y 39F wew

12.1 y@YaUHT F1fAw

o AN AR Sl 9T (24-12-2020 )

o AT SIgUIer &Y, 3reYeT (07-12-2020 H)

12.2 g% TRHAF F1 sparare

2020-21 2019-20
. AR 3. de3 3regey 22.95 30.74
A FIYFRTA. Y, 3egeT 9.41

Ty 18 & WREME 5 F FHEr AT § T AT geuS FHAAT HR vE geud FEAAT @ w@efa
e JF-ames Teet A T 7 Ao T gerar A& fhAT =T B
TeH 18 & REME 9 H Fer AT ¢ 5 vow FEfT 35IA & oy oo A& 9T arét
Haut 3R g Tog AT SeAT & G1Y ool & Fa H Har off gehdrentor i maedehcr
AET &1 SEIAT FoRT dF & AU A T AT gl fHAT AT B

13. T AAH-20 - Uiad AT 3TT:

gt sfeFadl X #el 3R AT 317 dr 0= d@iched AleTeh 20, "9id I I & AR HT
ST g, o ar & S fe=m e g

fawor 2020-21 2019-20
STl IRTURHT & HROT a¥ & T ey 334,253 (5,10,106)
D I (" oo00)
| sfFad i i wew 84,14,300 84.14.300
T | 9fd =R 7 317 () 39.72 (60.62)
9 | gfd =R @AfET 3T () 39.72 (60.62)
T 10 10

gfd R AHAE 7o ()
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Part B- Geographical Segment

Since the bank is operating only in one geographical segment, the state of Kerala no disclosures are made in
respect of geographical segments.

Segment information is provided as per the MIS available for internal reporting purposes, which include certain
estimates/assumptions. The methodology adopted in compiling and reporting the above information has been
relied upon by auditors.

12. Accounting standard 18- Related party disclosures
Names of Related parties and their relationship with the Bank

12.1Key Managerial Personnel
o Shri. Nagesh G. Vaidya (Till 24-12-2020)
o Shri. Jayaprakash. C, Chairman (Since 07-12-2020)

12.2. Gross Remuneration paid

(ii) Non-performing Non- SLR Investments (X in Lakhs)
Name Designation 2020-21 2019-20
Shri. Nagesh G. Vaidya Chairman 22.95 30.74
Shri. Jayaprakash. C, Chairman 9.41

Paragraph 5 of AS 18 stipulates that, transactions in the nature of Banker-Customer relationship including those
with Key Management Personnel and relatives of Key Management Personnel have not been disclosed.
Paragraph 9 of AS 18 states that no disclosure is required in the financial statements of state controlled
enterprises as regards related party relationship and transactions with other state controlled enterprises. Hence
disclosure of transactions with Canara Bank has not been made.

13. Accounting Standard-20 - Earnings Per Share:
Basic and diluted earnings per equity share are computed in accordance with accounting standard 20,
“Earnings per share” as given below.

Particulars 2020-21 2019-20
A Net Profit for the year attributable to Equity 3,34,253 (5,10,106)
Shareholders (2 000)
B Number of Equity Shares 84,14,300 84,14,300
c Basic Earnings per Share (3) 39.72 (60.62)
D Diluted Earnings per Share () 39.72 (60.62)
E Nominal Value per Share () 10 10

ANNUAL REPORT 2020-21
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14. 3regfa &1
doh o AT A FURTH/EIA3NT (SIET/SET) HT AFATIR AT 8T &

faraor 31-03-2021 d% 31-03-2020 %

HEYRT FT FUR (F)

Fo/fAae/3=g & fov graume 2,672.00 -
T TAMIA & FAY AR W - 1,951.03
Fd (F) 2,672.00 1,951.03
YT FT AT ()

3R AT H 4R 36(1)(vii) F dEd A Reid s=Iram 12w 335.49 309.73
Rl GOl T HOR % e Yo AN A SdT e W 451.64 445.11
Fd (T) 787.13 754.84
TEARIE T FURY (AEy) (F-T) 1,884.87 1,196.19

15. @1 AF 28- WURET $r gl
gaue 1 T A e % ALS THEdew I SEAT qarT I o@r Aedw 28 F el H
HIIAT &I ARl & AR 31/03/2021 Tk $HHT 3rael Faferat 1 fonelt off siifren dhar dsw

P @I 7 gE B
16. T 3R FHREAFATC (erE #')
= fRrazor 31.03.21 9% 31.03.20 @&
@ | 3R U Wrd A 3l do T sl
9 | JGihel A fRT T AR Tgwmar hr AET LT LT
T o@r 9§ & aRie U T 37 33 B IR Y kel
g | 3TEURT gIaUTe @d A FolllordT soid LTI T
a7 3R Ff @ # T A F d'd @ v YeuE) 3 srwfeAdansit ‘Fr Ravor:
fraor 31.03.21 9% 31.03.20 9F
9T & fAT graue 77.61 108.42
AT GFIAT & AT graensT 43.11 2.16
MW & foIv graum= - 0.03
Fol 120.72 110.62
17. R99 & 31 513
faaor 31.03.21 9% 31.03.20 9%
& | AR T L
g | Reuaferied
R RGN G I I M R B SRR (RN LR IEIBEARE LR L) T T
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14. Deferred Tax k

The Bank has recognized Deferred Tax Assets /Liabilities (DTA / DTL) as under:

77? 44

Particulars March 31, 2021 March 31, 2020

Deferred Tax Asset (A)

Provisions for Loans/Investments/ others 2,672.00 -
On timing difference of salary revision - 1,951.03
Total (A) 2,672.00 1,951.03
Deferred Tax Liabilities (B)

Special Reserve created u/s 36(1)(viii) of Income Tax Act 335.49 309.73
Fixed Assets: on differences between book balances and tax 451.64 44511
balance of fixed asset

Total (B) 787.13 754.84
Deferred Tax Asset (net) (A-B) 1,884.87 1,196.19

15. Accounting standard 28 — impairment of Assets.

In the opinion of the management there is no impairment of its fixed assets to any material extent as at
31.03.2021 requiring recognition in terms of Accounting Standard 28 issued by The Institute of Chartered
Accountants of India

16. Provisions and Contingencies (T in Lakhs)
Sl. No Particulars March 31, 2021 March 31, 2020
A Opening balance in the floating provisions account NIL NIL
B The quantum of floating provisions made in the accounting NIL NIL
C Amount of draw down made during the accounting year NIL NIL
D Closing balance in the floating provisions account NIL NIL

Break up of ‘Provisions and Contingencies’ shown under the head Expenditure in Profit and Loss Account:

(T in Crore)
Particulars As at 31.03.21 As at 31.03.20
Provision for NPAs 77.61 108.42
Provision for Standard Assets 43.11 2.16
Provision for Fraud - 0.03
TOTAL 120.72 110.62

17. Draw Down from Reserves:

S.No  Particulars As at 31.03.21 As at 31.03.20
A General Reserve NIL NIL
B Investment Fluctuation Reserve ( Net of Income tax & transfer NIL NIL

to Statutory Reserve of depreciation on AFS securities)

ANNUAL REPORT 2020-21 -
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18. RFryal i Rufa

IS T R
= fravor A av Roe af
®) |af fr owa # dfed Rirdr fr awar 5 3
(@) |a¥ & g T ured Rerad 6 ger 107 220
(M | a9 & SR Uers a1 fAhrdr Hr e 112 218
(@ |a¥ & 3Id 7 dfed Rerar & g - 5
19. dRFar Swurer g@RT TR TEFR
= faraor Ly
(®) | a¥ T w3 H o] gl fhU AT ArSH H HEA
(@) | a¥ & gRIeT SfheT ShUTel GdRT IR 3ATSH T TEAT
(M |9 & aR @] fhe v arsE H FEr
(@) | aY & 3d A oE] {61 [0 ¢ Jarsy H wEr -
20. 31.03.2021 &% HOT LTI el T e
THTHTAS HOT
sfaw Rufa faaor IR a7 LCOrr)
FURSAAT H FE&;T NSl 316
Hleleh I et gera Ol Sl 1032.93
SURSAI T FE&qT Nl T
39-ATesh I gAfST EEARIRURY T e
2 I HTeT LTI L=
SURGHATAT T FE&m LA =
mmgﬂ?ﬁ%ﬁ ST Ofer LTI e
e dTel o T

21. TATHUAS @Al $,AAI-TAT W I49T WNAT A 1 Faad 2019 & JR&30$ aRay dean

a4l 18/21.04.048/2018-19 & dea gaifRafsar arm

316 103.29

22, FARIAAY, AT, vFaqieRt 3R vadiv F1 Fedrenor
1. STHT FT FealhIoT

I g9 §3 FTATHAIAT HI Fel AT AR (I3 F )

2730.24

SF T ol STARIRIAT A I TR 93 STASA B FTARIRAAT 1 gfrd

13.55%
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18.Status of Complaints k

Customer complaints:

. Current Previous
Particulars year year
(@) No. of complaints pending at the beginning of the year 5 3
(b) No. of complaints received during the year 107 220
(c) No. of complaints redressed during the year 112 218
(d) No. of complaints pending at the end of the year - 5

19. Award passed by the Banking Ombudsman

Particulars Details

(a) No. of unimplemented Awards at the beginning of the year -
(b) No. of Awards passed by the Banking Ombudsmen during the year -
(c) No. of Awards implemented during the year -
(d) No. of Awards unimplemented Awards at the end the year -

20.Data on Debt Restructured Accounts 31.03.2021

Advance status Particulars CDR MSME Debt
Mechanism Restructured

Standard Advances No of Borrowers Nil 316
Restructured Amount outstanding Nil 1032.93

Sub Standard No of borrowers Nil Nil
Advances Amount Outstanding Nil Nil
Restructured Sacrifice Nil Nil
Doubtful No of borrowers Nil Nil
Advances Amount Outstanding Nil Nil
Restructured Sacrifice Nil Nil

21 MSME accounts restructured vide RBI circular no. DBR.No.BP.BC.18/21.04.048/2018-19
dated January 1, 2019 as amended from time to time

Particulars Details

22. Concentration of Deposits, Advances, Exposures and NPAs

1. Concentration of Deposits

Total Deposits of twenty largest depositors (< in crores) 2730.24

Percentage of Deposits of twenty largest depositors to total Deposits of the bank 13.55%

ANNUAL REPORT 2020-21 -
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2. JAAAT FT Fegidor

9 T8 §3 3URGAS A Fcd JRA (s # ) 248.08
&5 & ol HMAA B T F T TW I3 FURSAA B QT 0 37A 71 90 =t
3. TFHYISIY FT HeglhIor

I HEH T3 SURGAIN/AGH HT Fol TFAUIR (FU3 7 ) 256.90
 SURAIH/AER W I & Bl TEFEUISR H ol F N T I SRS ATER 1:38%

'a:cri?ruar\crq’lma:rcrﬁ?m

1.15%

(705 #)

1| o 3R deey 12,242.13 | 151.42 1.24 12,071.02 150.25 1.24
afafafear
2 1,343.25 185.62 13.82 1,170.94 187.95 16.05
I fASdT-aTed 81T T
3YR & & &7 H 91T
3T &1F & A
3 | gaw
4 gfFaerg %o afga| 3.859.16 269.24 6.98 3,663.02 361.19 9.86
3T
EAI 17,444.54 | 606.28 3.48 16,904.98 699.39 4.15
9 3R wrafAFar e &
1 |3 IR Geey
arfafafaar
2 | 3gger
3 | Haw
4 | cgfFqera %ot aea| 1.012.24 67.24 6.64 1,014.83 71.69 7.06
3T
EAI ) 1,012.24 67.24 6.64 1,014.83 71.69 7.06
T (F+7) 18,456.78 | 673.52 3.65 17,919.81 771.08 4.30
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2. Concentration of Advances

Total Advances to twenty largest borrowers (X in crores) 248.08

Percentage of Advances to twenty largest borrowers to total Advances of the bank 1.34%

3. Concentration of Exposures

Total Exposures of twenty largest borrowers/customers (3 in crores) 255.90

Percentage of Exposures to twenty largest borrowers/customers to total Exposure of the 1.38%
bank on borrowers/customers

4. Concentration of NPAs

Total Exposure to top four NPA accounts (X in crores) 7.71
Percentage of Exposures 1.15%
23.Sector-wise NPAs (Rs. in crore)
Percentage of
Grosg Outstandin Percentage of Gross
NPASs to total Total a dvancgs NPAs to total advance
advance in in that sector
that sector
A Priority sector
1 Agriculture & 12,242.13 151.42 1.24 12,071.02 150.25 1.24
allied activities
2 Advances to 1,343.25 185.62 13.82 1,170.94 187.95 16.05

industries sector
eligible as priority
sector lending

3 Services

4 Others including 3,859.16 269.24 6.98 3,663.02 361.19 9.86
personal loans
Sub Total A 17,444.54 606.28 3.48 16,904.98 699.39 4.15

B Non-priority Sector

1 Agriculture &
Allied activities

2 Industry

3 Services

4 Others including 1,012.24 67.24 6.64 1,014.83 71.69 7.06
Personal loans
Sub Total B 1,012.24 67.24 6.64 1,014.83 71.69 7.06
Total (A+B) 18,456.78 673.52 3.65 17,919.81 771.08 4.30

ANNUAL REPORT 2020-21 -
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24. AT FT G

RAY o & 1 31eT A Tl TAT (AT dor) 771,98 00115
¥ & SR I (drem TadiT)) 441.69 1840.59
39 T & 1212.77 244174
HeTu:

ESEEG] 349.40 1463.70
(il) IHIT (39S fhT T TiAr § H TS TFell T BISM) 173.70 192.58
(ili) ICC WId H STl 16.15 14.38
39-Fd & 539.25 1670.66
30Tl ¥ & 31 AT &l Tdhel TAUT (FATSIT Jold F-) 673.52 771.08

@ 3T THESHIT
1. ST-ATET AdASe:

g AmEr 3R SeX fhE Wial, THU-geiy, THUS-O89d gfed $$ 3T WAl ST JEGTET dEnyg
(@R dfSFeT Aicg2d) Telehid W 3MUTRG T Fad Iishar 3R goterr gl

2. e, 28 3k gRifReE:

qdadt ast # dchlelle WI3Y ATGER AHOT S FHr dolFsm q@r H "24.94 @ AR 77883 urA
aaa%aﬁﬁra:m{\wﬁaﬁraﬁfrgézmsaﬁﬁ,esmsz;mmam‘nmmgﬁvﬁm
o &) &% & 1720 amei (3295 WIAIEEERT) H "981.10 o &M qeTaiel fhaT T, foiegiel amar
A I g @ U 158 v arar A a5 IR A fAfay dufaat & gga Rarn amr g1 o
FI T FREEE QU B TR I ST A F AT A & e F Gol W@ gU AT FHuA F
"77.61 WG T RS FIMAST IToT §HT AT $8 GhR 9red AR 7 f3faer Saamsit & 7g 7 geifar
I FIBRE &b HIE, HA &1 3HTAA hagelm 23.03.2013 1 fAGFAT AT e Sgd T AT T
ATIFA & HAAANT 3TT AT & AT & MUR W, BRE &b HIe, Hol o 39T iaR#A
ARG & faT o @1 Sfed fhar g3 A S AT A1l 8% A §is fAswfed e 63848 umH
Tl @l HARA oo forar 3R 38 GIETT R & @ I gl A I & HAANG I
FAATCT & FHET Th el qrX A N fF g HEReT F W gu A A A A aegAfa & 3R
31.03.2021 d& <fed &l WUl a1 BRe ¢h e IR FAT BRe ¢h & o Y
48.52; W@ (HHAA: "46.69 <@ IR "1.83 @) IR fFU & R z@ d% Hr Ay SIamnt &
dgd @M 93T g1 § # 31 A H FHT & el 1 3w Y Far ar AR 3 gufa & S
& foT SoraR HIE & THGT TS e g fohar am|

qdadl a¥ #, A AR AT do6 Hr ARAT ISR AT F 6.74 @ 3R 32.61 oA aste
& et F e AN @1 AT &) IS A F, §F F g Ao ARG FIE, gAgE & AIHT F 10
oG & gyl dr A 3R 3@ fafa I @i # @r I gldd H 522.65 o & Fel JhATEd
BT el 258.96 AW T SNAT AT GTed g AT IR el It FH AR F g fhar =4
AT IRAT & 9 g & Sed 11548 IMH AT RNHAC FA & TIH SR g1 SH WA O S &
"522.65 W@ T FHAT ET, fSTHA & "258.96 @ AT A F ¥ H A fHhe 0l

ay¥ & Sl RAE T a1 eN@resy & AH

Kerala’s own Bank




24. Movement of NPAs
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Particular 2020-21 2019-20
Gross NPA as on 1st April of particular year (Opening balance) 771.08 601.15
Additions ( Fresh NPA ) during the year 441.69 1840.59
Sub Total A 1212.77 2441.74
Less:

(i) Upgradations 349.40 1463.70
(i) Recoveries (excluding recoveries made from upgraded accounts) 173.70 192.58
(i) Write offs 16.15 14.38
Sub Total B 539.25 1670.66
Gross NPAs as on 31st March of following year 673.52 771.08
(closing balance A-B)

B: Other Disclosures

1. Inter-Branch Transactions:

The reconciliation of Inter Branch and various other accounts including inter Office accounts, SA-Suspense, SL-
Suspense is an ongoing process and system based in the CBS (Core Banking Solutions) platform.

2. Fraud, Burglary and misappropriations:

o In the preceding years 324.94 lakhs and gold ornaments weighing 77883 grams were burgled in the
Chelembra branch of erstwhile South Malabar Gramin Bank. Out of the above, 63,848 gms of gold and X77.14
lakhs were retrieved by the police. Bank had paid ¥981.10 lakhs to 1720 customers (3295 accounts/claimants)
who lost their ornaments at the branch. The amount so paid is shown under sundry assets. The bank had
received partial compensation of T 77.61 lakhs from the insurance company keeping the Bank’s option open to
make further claim on completion of court proceedings. The amount so received is shown under the head
sundry liabilities. Final verdict of the Fast Track Court, Manjeri was pronounced on 23.03.2013 convicting the
accused. Based on the direction of the Hon’ble High Court of Kerala, The Fast Track Court, Manjeri had released
the gold ceased to Bank for its interim custody. Bank took an interim possession of 63848 gm gold by executing
a bond and same is held under safe custody. Bank had filed an appeal before Hon'ble High Court of Kerala to
allow for sale of gold under custody and is pending as on 31.3.2021. Parappanangadi Judicial First Class Court
and Manjeri Fast Track Court had also released ¥ 48.52 ;akhs (T 46.69 lakhs and < 1.83 lakhs respectively) and
same is kept under sundry liabilities of the Bank. The bank had also received an order for attachment of landed
property worth T 31 Lakhs and had filed an application before the Bangalore Court for sale of said property.

. In the preceding year, < 6.74 lakhs and gold ornaments weighing 32.61 Kg were burgled in Periya Bazar
branch of erstwhile North Malabar Gramin Bank. Out of the above Bank had recovered 710 lakh, through The
First Class Magistrate Court, Hosdurg and is kept in sundry liability account. Bank had received insurance claim
of T 258.96 Lakhs as against the total loss of ¥522.65 Lakhs and the balance was charged off in the preceding
years. Efforts are still on to recover 11548gm of gold ceased from the accused. Loss incurred by the Bank on
this accountis ¥522.65 lakh, out of which T 258.96 lakh had been recovered as insurance claim.

ANNUAL REPORT 2020-21 -
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e TY¥ F S RUIC fFT aTv @ & At

7 | A0 @ wERd (o # ) 65.31 65.31 Nil

3. TadUH Aol & dgd aeffea Faet fr @l I gera frw arw hiffws #r sREets & Renedert
F FgaEr aRenfa e = § 3R 5w 3Efa & e sure a3 @ (695.73 @ (Wars:
802.22 &) d% IHAISA Fam =T &l

4, d+ o 5183 @ral (Fas: 7129 @rdl) & ° 1614.74 o (Fars: ©~ 1438.57 &r@) &7 31 &7 &
T FHOT o &I A g Wid A sTa fear gl

5. i) PITIAS-19 HASTART F UhIT & IRUTHATART, ART TIHR o AT 2020 F AThsS3T T =GN0 FHT|
% 16, WIHR SdRT ASET WAlhsI3A I gl &A1 3T AT, AfhaT HIfds-19 HAHAT T Th Hgcaqor
HEAT arel atEr A &y ufasy o e S 1@ BISas-19 & uHE H, A sudsr 3R HgTANY
T RHI3T H sdeara, AT & aMR R IFaera afafafaal w gfasy nfAaa &, Sas srRor
dfRgs 3R IR O eRT # AgcayoT 3fRRar 3t aRas 3t e e afafafeat &
3cATATT FHT S FITTART 'qEO o6l fed HIfas-19 AFHAN o, IR H AHA FHr de&ar 7
Sod@eTd geier HT §, e HRUT deh & GRUNAT & gefad e S 1@l St oo | 30 |y
& sifasy & g . AR Fem, S 3™ 3ifARaa €, &= anfaer &, 3= srar & 37arar,
HITAS-19 FAGTHART FT I3RAT & T HIs ol A5 AFAPRT 3R TS IH/T T HH el & [oT
FS FATS, AR THR AR GaRT AGT g a1 §AX c@rr o 18 &Y 3 37 Hafra sur)

ii)17 38 2020 & 9RUT HFEIAT JARET3HS/2019-20/220 B3R H.§91.§T1.63/21.04.048/2019-20
& WREMH 2 3R 3 & HAAR, TAS HoN A FST I0RA, STgT TATATA/TUINA Feram Iram a1 3R
IRAIE F g9 FE&IT NAETNTH/8124/21.04.048/2019-20 f&=Aish 6 HS, 2020 & AR 31 HS,
2020 T W @Al & I IR IR A & 91 A f&ar 92w &

FAE. R 5 A

1. THTAY/TAE A0l F P A STET IRTT F HFAR HATA/IEATA ST 1078.31
IAT AT (31 AT 2020 Th)

2. | % 3IHA SgT IRUT & HT@R HUTT FIfienoT omsT Ferr ardm ar (30 ST 2020 de) 738.14

3. 305772020 NAET I TR AT TR AT ENTeT 73.81

4. | SHREHEAD TSI Qe ThHA RGN IAHARI TG tTet 8.00

5. | URUARRIEHITAR AW IR T USTG T ITITITATATTENeT 65.81

27 ATd, 2020, 17 318, 2020 3R 23 #AF, 2020 FHr HROGIAHT & ACTH T IS (R3S
feenfaden) carT @i #fAs-19 @S Uhst & IgAR, 29 wadl, 2020 H AH & & A
gfihd @il & d&er # d & 1 A, 2020 AR 31 39, 2020 & &M &F GoAPIAA R TH

dpfous TR Y Qe Y | W WA F GO H S 30T ver Far = ar, gufa
geffertor 3TRIEETe 3afr & aleT &R @i

AT Falea AT & Joig AT d17 IRT I 3R Tua3R & v Re e & 3 @dsy,
2020 & U IHARA A & degd dt 1 Acer o or & & @rar & 31 391Ed, 2020 d%
gffasafea ufa (Tadiv) aYfST A7 fFam arar om, 306 39T 3SR o TAUIT =Na g = T,
St gA HIE GaRT ATHS T AISH & dd TI3MET & 3dR, d6 o fFE off @rad & tadiv & &9
# af¥a a8 fFar ar, 59 31 3eed, 2020 9% WRARME & fAaeqol AwEsT & FgER 30T
HAerdT, Fafa geffentor 3 AT & Gafa graue & HgaR vadie enfda &7 frar arn ani@rar
FT TANT DT AT I & FARHA LT Pl AT Fafed Il T 23 A, 2021 I ofe-
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eInstances of fraud reported during the year k

Amount Amount Provision

No of cases Nature . made in the
involved Recovered books

7 ‘ Related to Advance (X in Lakhs 65.31 65.31 Nil

3 Premium paid on purchase of investments classified under HTM category has been amortized as per RBI
guidelines and adjusted from interest income to the tune of T 695.73 lakhs (PY: ¥ 802.22 lakhs) during the period.

4. The bank has partially written off Y1614.74 lakhs (PY: ¥1438.57 lakhs) in 5183 accounts (PY:7129 accounts)
as Bad debts.

5. i) Consequent to the outbreak of the COVID-19 pandemic, the Indian government announced lockdown in
March 2020. Subsequently, the national lockdown was lifted by the Government, but regional restrictions continue to
be implemented in areas with a significant number of COVID- 19 cases. The impact of COVID-19, including changes
in customer behaviour and pandemic fears, as well as restrictions on business and individual activities, has led to
significant volatility in global and Indian financial markets and a significant decrease in global and local economic
activities. The extent to which the COVID-19 pandemic, including the current 'second wave" that has significantly
increased the number of cases in India, continue to impact the Bank's results will depend on ongoing as well as future
developments, which are highly uncertain, including, among other things, any new information concerning the
severity of the COVID-19 pandemic and any action to mitigate its impact whether government mandated or elected
by us and other related measures.

ii) Respective amounts in each categories, where the moratorium/deferment was extended, in terms of paragraph 2
and 3 of circular number RBI/2019-20/220DOR.No.BP.BC.63/21.04.048/2019-20 dated April 17, 2020 and after
considering the payments in such accounts till May 31, 2020 as per RBI letter no VVBPS/8124/21.04.048/2019-20
dated May 6, 2020 is as below:

SI. No. Particulars Zin Crores

i Total advances in SMA/ overdue category where moratorium/ deferment was extended as 1078.31
per the circular (as on 31st March 2020)

2. Total advances where asset classification benefit was extended as per the circular (as on 30th June 2020) 738.14

3. Total provision made for such accounts as on 30th June 2020 73.81

4. Provisions adjusted during the period against slippage of such accounts 8.00

5. Residual Provision utilized for other accounts in terms of para 6. of the circular 65.81

In accordance with the COVID 19 Regulatory Package announced by RBI (‘the RBI Guidelines) vide Notifications
dated March 27, 2020, April 17, 2020 and May 23, 2020 the bank offered an optional moratorium on repayments
falling due between March 1, 2020 and August 31, 2020 in respect of accounts classified as standard on February 29,
2020. In respect of such accounts that were granted moratorium, the asset classification remained standstill during
the moratorium period.

The Honorable Supreme Court in a writ petition by Gajendra Sharma Vs Union of India & Anr vide its interim order
dated September 3, 2020 had directed Banks that the accounts which were not declared Non performing asset (NPA)
till August 31, 2020 shall not be declared NPA till further orders, pending disposal of the case by Supreme Court.
Pursuant to the order, the Bank had not declared any account as NPA, which was not declared as NPA till August 31,
2020 as per the RBI Prudential norms on Income Recognition, Asset classification, and provisioning pertaining to
advances., The interim order to not declare accounts as NPA has been vacated by the Honorable Supreme Court on
March 23, 2021 vide judgement in the matter of Small-Scale Industrial Manufacturers Association vs. UOI & Ors and
RBI has issued a circular dated April 07, 2021 thereon, in accordance with which the Bank has made the asset
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Al e FATar d@a a4 338 3 30w & AFES A Aoty & Aregs & @l s =
T & 3R RIS & 07 319, 2021 HI T IRUFT IR THAT o1, SHS AR S &7 1 @Ay,
2020 & VM9 HISET IEIHRTH HAGCGST & HJAR, IR & T FH AREAIS gard e aresuswmdar
@rdr &1 "9 gEffeor fRar gisEs 3emEr, 9@ S WRARTS o AuiRa @A $hHaw &
IFER HGTHANY & dald ¥ gefad urd IURdT Widl & Yoo 1 gaAfa & ¢ 3R e
AT ASAAT3T & ded 3T Ugd 39T hT Irher $Hr gl

deh SaRT SURGATIT T Yol H IS IUYFd HITAs-19 AT A3 & FaT H doh e@rT
graas R 3w §, 3R geus 1 T H, gaA azar R aRFafaar & 3mar . 3mafaa gaerer
FTI gATCT AT AT AT

RIS & TERMTASRIT & 37AR, S & CH WAl & FOT FH 0% 1 AR graens st v
MaeTEar o, Seg sfasarfea & &7 # geffpa fFar a1am &), AT 3uiad aRuAT & ATegs & &
s RImIal & v (3 @rdr & 3rarar 51 ¢ afr 30 S, 2020 & AT IEA GgSd HSl ITT &,
ST 6 3IRANTS ganT At 06 #S, 2020 & UF @RI HFHAA B) I5H® 3TTdl, IUFd Il hr
0H grauEr & fow e 9w @rdal @ Reds & fov aafas graus 3maaeansit & favewr
AT FaT ST Tohar 81 0T a¥ & 3id 7 A9 Y=t S ardd fa@r ST hdr & AT 3T
et @rdr & fOv 3mads uauE & vy §HARTSd R ST §har gldedar, | 8.00 s @
afr &1 0F gauEr & for @l v @l @ Raus & v aedfds 9iaus 3madehdr3it o
Taeeyr FATAITSIA Tham 3T § 3R 30d TaAdiv @rdl & TSt & fa%cy 3.61 s 9y AT
T 31T &1 6220 FUS & JoiF I TAUNT & AT 3ANFT gaar=T & &9 & & 78 8
6. 9RT THR @RI 23 3Fgay, 2020 T ANA AoTar F 3FAR, AfEST FHoT Wit 7 SURFATHT F
BE ALl & [T TWehgef ATl 3R ATUROT SATST & e 37X T 37]d8 $ardi=r ( 01 &=, 2020 &
31 3@TEA, 2020 dF) & 3qar & fow, % F 54477 @ & WY FT 3RS arar uEga A ar
3T O IURSART & @ral § SAET HAT ATISTS 3TdEn, AT Jaied AT & 23 #2021
F FTG-TANT e FATar du o gAE gINsms 3R 3w Adt & FAEe A7 far Ao &
IR, 3IFA IRAIE 9T e o7 3¥a, 2021 3R #ARAT S d@a (V) @ JARgRa
TTRr &Y 70T & v geufd & IgaR, d& o 3T Hqag A=l & ded A Faer & ek
I 1 AT, 2020 € 31 3ETEA, 2020 A% HAX Al [HT AT IURSAIN H TP Sl ared
SITSI/ESTcA® SATST U 3ATId  Rbs/Ashgefs sATSI/sAST & ARSI & faT 500 o @ &
grae fRar § 3R =@ suter 3 ¥ "er fear)

7. AREITS & ARUT HEIT SIHNIRH. ST A/3/21.04.048/202021  feATeh 06 HIE, 2020 & HJHR Hifds-
19 AT ToTd & T gATU heAad & dgd Plfead AT Aetell &7 faaxor|
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classification of borrower accounts which were granted moratorium as above, as per the applicable extant IRAC
norms with effect from September 1, 2020. Further, the Bank has permitted restructuring of eligible borrower
accounts affected by the pandemic stress in accordance with the resolution framework prescribed by RBI and offered
other relief measures under the various concessional schemes.
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Provisions have been created by the Bank in respect of the above stated COVID-19 assistance schemes provided by
the Bank to the borrowers, and in the opinion of the management, the provisions held are considered adequate
based on the current facts and circumstances.

As per RBI guidelines, the bank was required to make an additional provision of 10% in respect of such accounts
which would have been classified as non-performing but for the concessions granted through above circulars
(other than accounts in which dues have been remitted on or before June 30, 2020 as permitted by RBI vide
letter dated May 06, 2020). Further, the above provisions may be adjusted against the actual provisioning
requirements for slippages from the accounts reckoned for such provisions. The residual provisions at the end of
the financial year can be written back or adjusted against the provisions required for all other accounts.
Accordingly, an amount of Z8.00 crores has been adjusted against the actual provisioning requirements for
slippages from the accounts reckoned for such provisions and Rs 3.61 crores has been adjusted against the
slippages of other NPA accounts. Balance of T 62.20 crores is retained as additional provision for NPA.

6. In accordance with the scheme announced by the Government of India on October 23, 2020 for grant of
ex-gratia payment of difference between compound interest and simple interest for six months to borrowers in
specified loan accounts (March 01, 2020 to August 31,2020), the Bank had submitted the requisite claim
amounting to T 544.77 Lakhs and credited the accounts of the eligible borrowers. Further, in accordance with
the decision of the Honourable Supreme Court on March 23, 2021 in the matter of Small-Scale Industrial
Manufacturers Association vs. UOI & Ors instructions, the aforesaid RBI circular dated April 07, 2021 and the
methodology for calculation of the amount as notified by the Indian Banks Association (IBA), the Bank has
created a provision of I500 Lakhs towards estimated refund/adjustment of compound interest/interest on
interest/penal interest charged to the borrowers not covered under the above ex-gratia scheme during the
moratorium period i.e. March 1, 2020 to August 31, 2020 and reduced the same from interest income

7. Details of Resolution plan implemented under the Resolution Framework for COVID-19
related stress as per RBI circular no. DOR.No.BP.BC/3/21.04.048/2020-21 dated August 06, 2020

Type of Borrower (A) (=) (C) (D) 3]
Number of Exposure to of (B), Additional funding  Increase in
accounts where accounts aggregate sanctioned, if any, provision on
resolution plan  mentioned at amountof including between account of the

has been (A) before debtthatwas  invocation of the implementation
implemented  implementation  converted planand  of the resolution
under this of the plan into other implementation plan
window (% in Crores) securities (Zin Crores)
Personal Loan 11,450 577.71 - - 49.10
Corporate Loans - - - = -
Of which MSME - - - - §
Others - = - - .
Total 11,450 577.71 - - 49.10
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31-03-2021 %1 deh T Gol-A-SIT@A HRT IRAUTT IeuTed (HIHRUIAR) 6.71% (AT av: 7.29%)
€ St 9% T ~golcdd fAAHS IEATRAT @ A | doh HT FHA WIINUIR AT T § 3FRA 5
HROT BT &

. de T cAraERs aREAfIAr f geftr & 7wy, sfFadr Il # gefer =g v S T

. o a¥ 2018197 d& & U AT oE f TS M, fFHA 31-03-2021 qF GereA Bz H
AETET & & 7 718.31 F3 TUT & AT fhar =T A7 | RIS AT F AW @ ah
d& F7 3iEd ey A £.70-100F3 &F ERN H T § AR sHfov Fow & adf & ahe
HSR & HaT & ATLIA § Yol &1 Jafy Ha i oAl

. gHS eldl el H SR &1¢ & HROT 3MTH e 3R FIfds AGARY & Iocaad
ThId o oY dh o faTel TR A g Re I gorfad fohar g

fGHaT 2019 @ warTell, S I AES ERT AR JURTCHS HRAS $ ded ol T ATl TEdR,
iR SmeTvedr & AEFH ¥ WIRUWIR & FUR IR AT # 7 & v &6 g@rr 95
AT Frileade AT FF Aolell IR T 378 ¥ H At i gerfer

d% & fAgers #Hse 3R A garT AAfAd A W gAeT @ St g1 dF A gann
faftrad gerfla gordslienor & fav &g aedR & U Seda off gedd far g1 uriers 8% o &
& TG & ATETA F Il AT I 7 A F 3 BRI FT A9TE Fet AT gToT Fad I
¢ 3R &g TER F aeTH FRaTs o 1 o Y fmar B

Soiw efie & fe@rm a1 $or 3fPIA AN 3R SR U v gexde efigRl Jamor oF (s
& forT denforeh YTaeeT 1 etr &1 31-03-2021 Teh SehrAT S g

T, Y (TAAT a9 21110 F3),

faa a¥ 202021 % et P va oy AR @@ rawt &1 Ao & ded wrfAEar g F®or
gATOS (fuaverdl) f S T g arell 3MAI53.3216 FAS (TAAT a¥: T 37.125 F3) § Forgenr
favor A T a4 &
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8. Capital-to-risk weighted assets ratio (CRAR) of the Bank as on 31-03-2021 is 6.71% (PY: 7.29%)
which is below the minimum regulatory requirement of 9%. The low CRAR of the bank is primarily due to 3
factors.
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. In tune with the growth of business assets of the Bank, equity capital could not be enhanced.

. In FY 2018-19 pension scheme was implemented in the Bank which entailed deployment of Rs718.31
Crores till 31-03-2021 by way of contribution to the Pension Fund. Average net profit of the Bank till the
implementation of Pension Scheme has been in the range of Rs70 — 100 Crores and hence augmentation of
capital through accumulation of reserves was not possible during the last three years.

. Moreover the economic downfall in Kerala due to consecutive flash floods and the unexpected outbreak
of COVID 19 epidemic has also badly affected the bottom-line of the Bank.

The bank was brought under prompt corrective action by NABARD w.e.f December 2019. Accordingly, a board
approved implementable action plan has been formulated by the Bank for improving CRAR through sustained
profitability and reducing NPA. The progress of the action plan is reviewed by the Board of Directors of the Bank
and NABARD at regular intervals. The Bank has also submitted a proposal to Central Government for
recapitalization duly recommended by NABARD. Sponsor Bank has expressed their willingness to contribute
their share of equity to Kerala Gramin Bank through board resolution and also requested the Central
Government to take the needful action.

9. The total Advances shown in the balance sheet is net of statutory provision for NPA and Interbank
participation certificates (IBPC) issued. The IBPC outstanding as on 31-03-2021 is Rs Nil (PY : 31110 crores),

10. Income arising from sale of Priority Sector Lending Certificates (PSLC) under Agriculture and Small and

Marginal Farmers category during FY 2020-21 amounts to 53.3216 Crores (PY: 237.125 Crores) as detailed
below:
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