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AT o sAifaar

1. TfA At FTHR:
I AT dh (hoflel) Th ey a7 dF (3IR3RE) & @ s 08/07/2013 & 3RS
yfafams 1976 (1976 &7 27) & 9RT 3 & 3Y-URT (1) & dgd ABY ATIER AHUT s AR A
HATER IHOT dF A A fRIT T AT dF (IR §F) ganT difaid d% Te EERT
Taiffica areln g S g, Holel H ART # 634 Ar@3 / FATET F dcad § IR TE & o
& N, gea, oY IR 7ega gy, Ref, a™, g8a RO |, SAGAR 991, Iqgiad S / g
STefolifal FHER 3fE 1 fadr FerIar Jare i

2. Sl &1 YR
fadier faxor dfdher Rdfeass sfdfaes, 1949 & el g (P T 3R vt o) & dga @uiRa
HERIFAIHT & ITER IR FhT 0 g1 facfir fqeoi & SR el & 39T &1 e arell o $H
AEie AR Raiféar hfaar ard & 3md dt | F&iga o@r Rgurar (WRd sieedr) & @i siifas
TEel3t, AR Refd o (RS AR TG H 3R arior faehrg S (A1eTS) @R’ FHAI-FAT W
SR aftEt 3 fenfadelt 3R sRa & ST 3e@er & HiaX vafod adwe gunt & e § IR
faaor IR e A7 dF fagrae ara WO 3R d@ida I diggad deufa & 9o Hdr ¢, ar
STET 3T Fgl 317 gl fadT fAaRor IR el & 3UaAg 315 I@ihed Afadl o ay # Y18 78
Afcat & 378§

3. TATAT HT 3GANT
A AN W Epd @ik Reral & 3eT g e R @ & v gedus # 3eA 3R
QAYROT o@llel sl TR Bl & St faefiar faexoi v fafyr & gufeat 3 doeriat, werea 3 @@=t
& RArE & 718 A AR AT SAARAT & gRrEer # yenfad aXd §ladfas AR AT
O et 81 Tohl 81 GaU 1 AT § foh T faawor R e # 39T e aw egAre fadeyet
3R 3RT §| dEEA egAE A Rl o Feltee @ aawe 3R sfasy #r afel F weid w9 @
AT & ST §

4, faqe:
&) fo¥aer 1 9 g Mt & dgd g9 e S M A @ g B
1) "N wfasyfaar
2) 3T Edihd yfasfaar
3) 3R 3R &z
4) MW
5) 3 (FIIIHA W8 JAc M)
) AR Refd o, Aars AR griereh 3 (Ferr ) & Ger-Adeit & rqar durfas e
T eI H @ g fAawr R g gl
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Schedule—17
SIGNIFICANT ACCOUNTING POLICIES

1. Background Information:

Kerala Gramin Bank (KGB) is a Regional Rural Bank (RRB) formed on 08.07.2013, under the Sub-Section (1) of
Section 3 of the RRB Act 1976 (27 of 1976) after amalgamating South Malabar Gramin Bank and North Malabar
Gramin Bank. Bank is a Government owned scheduled bank sponsored by Canara Bank (sponsor bank) KGB
has a network of 634 branches/offices in India and provides financial assistance to the sectors like Agriculture,
Micro, Small and Medium Enterprises, education, housing, micro-credit, weaker sections, SC/ST communities
etc.

2. Basis of Preparation

The financial statements have been prepared in accordance with requirements prescribed under the Third
Schedule (Form A and Form B) of the Banking Regulation Act, 1949. The accounting and reporting policies of the
bank used in the preparation of these financial statements conform in all material aspects to Generally Accepted
Accounting Principles in India ("Indian GAAP”), the circulars and guidelines issued by the Reserve Bank of India
('RBI") and National Bank for Agriculture and Rural Development (NABARD) from time to time and the current
practices prevailing within the banking industry in India. The Bank follows the historical cost convention and
accrual method of accounting in the preparation of the financial statements, except where otherwise stated.
The accounting policies adopted in the preparation of financial statements are consistent with those followed in
the previous year.

3. Use of Estimates

The preparation of the financial statements in conformity with the generally accepted accounting principles
requires the Management to make estimates and assumptions that affect the reported amounts of assets and
liabilities, revenues and expenses and disclosure of contingent liabilities at the date of the financial statements.
Actual results could differ from those estimates. The Management believes that the estimates used in the
preparation of the financial statements are prudent and reasonable. Any revisions to the accounting estimates
are recognized prospectively in the current and future periods.

4, Investments:

a) Investments are grouped and shown in the Balance sheet under five major heads:
1) Government Securities

2) Other approved securities

3) Debentures and Bonds

4) Shares

5) Others (Mutual Fund Units etc.)
b) Investments have been made as per the guidelines of the Reserve Bank of India, NABARD and Sponsor
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) 1. Uy uar vt afafa & afda §;;
i, 31Tt
ii. @ AGIIH
iii. TG #Hser &1 3ifae @Al & 3refer, AT AET gaww (vheA &1, & Us It f&ar
3R Ffse o) 9% & g Fay dEnifoat & v SFaer g
iv. T ass gaues (VhuA fd)

2. feaer wfAafa # affar &
i, 3TeTer
i. Tefr AgIES
iii. ATT geEh (ThHUH o)
iv. AT gaTh (shise foe)
V. AT gt (SHOHE geee 3R 3iearee fdom)
vi. IR gaud (THUA fdar)
vii. IR YIUH/ATTSR &I IR FE y&§UT AT )

o) AT eI

fader &1 e oRd 3T & MR W AR $T Sl 81 ®mor fomat 3R s gfdsgoar
W W3 3af & Il F AT A & & & A STl gl fAder & f&gor & qog serdm
Fr TS SRLeT, wAR 3fe Tied e aera o 3R g1fa @ra & ARy ST gl

) faaer &1 Fedrned

d% A oRAT R & & 9Rws @.defd. 74 / 03.05.33/2013-14 fe=tish 07/01/2014 & 3HTaR
TEUAHR gfafadl & FAeaidd & fow A% ¢ Ahe (WHATH) AWGs o] & §1 e
AcHIferdl # ges € AGRS (TEdwH), M & AT Iudesy (vewww) IR ges wR
(TIUHE) & §9 A 3T GenAdet & sqar e Aot 7 quffpa fmar amr g

&. go3 ¢ ARA (Tadivs)

Sot 3ol TEAUGUT oFTd TR of ST Sl ¢ o9 deh foh ¥§ 3ifehd Hed @ U & g, 30
aH A HAIET W NATA 1 el [@m & MUR W FRET H AT AGRE W aRnfT fovar
Srar g1 U gfdsfadt & Hed A AR & 3fernar A o welr & fow wraure fRar awr g

T. O F AT 3udasy (TenTw) 3R ges B SR (vaund)

TUHTH IR TAUHE AT & dgd gefihd A Alh-g-Ahe g1 'Tuhud’ AR Tk Aot
# fAe eyd ALl & SeR/BRIA H{ed, Fih Taadell W ¢sI/3GER0N, THUS Wl dslcal,
HRE3MS H HAed G A1 o JaaAr $fBar wgde faffes o a7g-w9g W aifd qea &
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Bank (Canara Bank) keeping in view of the statutory obligations.
c) 1. Asset Liability Management Committee Comprises of;

L. Chairman

ii. Two General Managers

iii. Three Chief Managers (FM Wing, P&D Wing and Credit Wing) are responsible for the overall Investment
portfolio of the Bank, subject to the final concurrence of the Board of Directors.

iV, One Senior Manager (FM Wing)

2. Investment Committee comprises of:

L. Chairman

ii. All General Managers

iii. Chief Manager (FM Wing)

iV Chief Manager (Credit Wing)

V. Chief Manager (Risk management and compliance wing)

Vi. Senior Manager (FM Wing)

vii. Senior manager/Manager (Treasury and Fund Management Cell)
d) Acquisition cost

The cost of investments is determined on the weighted average basis. Broken period interest on debt
instruments and government securities is treated as a revenue item. The transaction cost including brokerage,
commissions etc. paid at the time of acquisition of investments are charged to the Profit and Loss Account.

e) Valuation of investments

The Bank has implemented Mark to Market (MTM) norms for valuation of SLR Securities as per the RBI Circular
No.BC.No. 74 /03. 05.33/2013-14 dated 07/01/2014. Investment portfolio have been classified in to three
categories as Held to Maturity ((HTM), Available for Sale (AFS) and Held for Trading (HFT) as  per the above
guideline.

a. Held to Maturity (HTM)

These are carried at their acquisition cost unless it is more than the face value, in which case premium on
acquisition is amortised over the remaining maturity of the security on straight line basis. Any diminution, other
than temporary, in the value of such securities is provided for.

b. Available for Sale (AFS) and Held for Trading (HFT)
Investments classified under the AFS and HFT categories are marked-to-market. The market/fair value of
quoted investments included in the ‘AFS’ and ‘*HFT’ categories is measured with respect to the Market Price of
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3Yst T&RY & SO Hod & HaT & AT Sar glfAaer auffesor H geds Avh & efieR e
Hoderd, afe I g, FF amt 3R gl @ F qefar Srar &1 e & 93F Aol & i ey
qeder, IS IS 81, W AT g1 fear S &

3o HATHAAT Pl BDISH T8l ITART & Al 3T HAT T JaT fhar Iar g, e & et
Hedisa & aRuTATaRY eafddera gfasfaat 1 g dog 7 aeem Siar gl

. ol e, arfoifsass oo 3 AT gAE, RAIAT A@HA gl & HROT, 3R Hed dgd

ARG 9T fRAr Srar g

TG S HI SHISAT HT Hedichd FYIel BS GaRT BN FAdAdH JoAdile Hed/ey

i Hed o R S gl

fAder &1 9GIR AT @7 IAAE HIEAT 3Uelet gl g, 3HH FAUROT dRAT R d o g@mr

AR AEST & TR [FFAgaR fohar ST &

i-3eyd afs, Baw AR e WRE & A 7 o A/ AT & F ared
gIar & (31T 90 et & 3R ey +18), IR Hed 1 W gfaefadl & fow des
T #ATARE (aSdvA) & MR W FAerelr Srar § ST 6 wreeiRige st $f3ar wrgde
faffes (Twai3msue) carr yefRIa far arr § 3 @l dr sfse W av ey *fse
SIEH & v 3ugsd &9 & RfEad fhar smar g19cs 9ot & fav sise Sifes Ab-31
& fou AT 3R THAMET garT IR AW HATARE & @Y ise T 57 35527 &
e 39S Sl §;

gig 3R B & #@wd & o suer FE@T &7 @ uied JF gar § @rdia 90 Rt @
3R 3Tce), Hodichel IRANS SaRT FURT Fraene & v faderqol AEst & HJaR
frar ST §;

sfFadl MR, TS [T TIATT PIAT 3UAY A8l & AT STgl I Teleh TFATS] W e
gl foham 1T &, SHHT Hediched Seh-31T Hed W AT Sl § (eeediohal Rold W IR
fru foam, afe SIS @) S HUAr T AdTdH S fic T Tdr R AT & IS AdTda
ol efe 3uereyr g1 §, ot AW &1 Hed Gfd Fuel "¢/~ AT ST §;

Jrfasariee fAdei & ugare 3R Hedihe ARA3MS & feenfadel & MUR 9 fhar ST &

Fufdsfadl # @l AR hr e A Reais & & v dF 'favers AR dais &1 grefs

T gl

T.0h AN § q@Ell Aol & BT 1 TR Hrafafld 3R @ fRar s g

HRTEYT Hed/gh dog W TASUA ¥ TUHTH/TIURS Aol I wHdeA AoN & dEd
e #or ®7 @ NATH W W@ =0 § o JHE GRS oeid W fRAr Srer g1 g e
& 16, o1 gfasfodl &1 qd Yadediha fhar Sar & 3R aRome Hegew, i FS @,
gerT fohar SaeT|

ii. TUhTH / TAURS § CHETH A0 H g dog I A dog ¥ A W
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the Scrip as available from the trades/ quotes on the stock exchanges, SGL account transactions, pricelist of RBI
or prices declared by Financial Benchmark India Private Limited, periodically. Net depreciation, if any, within
each category of investment classification is recognised in Profit and Loss Account. The net appreciation, if any,
under each category of Investment is ignored.

Except in cases where provision for diminution other than temporary is created, the Book value of individual
securities is not changed consequent to the periodic valuation of Investments.
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C. Treasury Bills, commercial paper and Certificate of Deposits being discounted instruments, are valued at
carrying cost.

d. Units of Mutual Funds are valued at the latest repurchase price/net asset value declared by Mutual Fund.
e. Market value of investments where current quotations are not available, is determined as per the norms
prescribed by the RBI as under:

. in case of unquoted bonds, debentures and preference shares where interest/dividend is received

regularly (i.e. not overdue beyond 90 days), the market price is derived based on the Yield to Maturity (YTM) for
Government Securities as published by Financial Benchmark India Pvt Limited (FBIL) and suitably marked up for
credit risk applicable to the credit rating of the instrument. The matrix for credit risk mark-up for each categories
and credit ratings along with residual maturity issued by FBIL are adopted for this purpose;

o in case of bonds and debentures where interest is not received regularly (i.e. overdue beyond 90 days),
the valuation is in accordance with prudential norms for provisioning as prescribed by RBI;
o equity shares, for which current quotations are not available or where the shares are not quoted on the

stock exchanges, are valued at break-up value (without considering revaluation reserves, if any) which is
ascertained from the company's latest Balance Sheet. In case the latest Balance Sheet is not available, the
shares are valued at " 1/- per company;

. Non- Performing Investments are identified and valued based on RBI guidelines.

f. The Bank follows 'Settlement Date' accounting for recording purchase and sale transactions in
securities.

g. Transfer of scrips from one category to another is carried on the following basis

i. HTM to AFS / HFT category at acquisition price /book value. In case the investments under HTM
category are originally placed at premium the transfer is made at amortised cost. After transfer, these securities
are immediately re-valued and resultant depreciation, if any, will be provided.

ii. AFS / HFT to HTM category at lower of the book value or market value.
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iii. TUHTH ¥ TAUHS HOM AT $HF TR d, 96] Hed Wl HId HAeded, I& & &, &
TIUReT gfasfadt iR sas fAudia Fedsrd & waus # EWY fRar SEr gl

. AT &1 [uersT

i. TIUHE IR TUhTH F & H Ifiehd A - R / gfdereT 9T e AT gl e 3R
gifey @t & enfAae fFar Srar g

i. TIEAUA & & H golichd fAder - fHaer H fahyufdensr ov ot & ot AR g @ J
afAe fFar Srar § 3R X & gAEes 3R aifafds Red & TU=iaror & & e
Rerd & fafedifsa far srar g1 fSshysafaers 9 grfer & omer 3R g @i & =t 6r
ST &

5. g« wufar (Wufe cae 3 susor 3R 3ee) 3R FHemew / aReats:
&) IR

Higles A 3R Haed HT FI § WM 9 Yolehd &l &l 31-03-2018 &l FATCA a¥ & YRS gl
arer fAgers Aser & fafise gaAfa ured #ta & ag IdTA SO Hedichd HI gl & AT 8o
U T eidicdiehed §X 5 a¥ # fhar Swen| qeAdcdihe W Hedgald YAHedihe Reid A
SHET Hr el Had W AT Ssedgidl Ueufd & ded AUifde YR WX e fohar
ST AT T HT AR R HeTerd H el 3R gifed @ 7 sfae frar seen 3R gereiedioheT
N IS T F FET H, TAHcAEA TR P [HHedFA Rog 7 3fae G srwem geeieaissT
Rerd & o IR &1 F@ufa & 3R 3vaeh Siaa ® Ao & v gamafea frar sreenise
qufadt $r fashr o, gesicdie Red & dgd g AR &1 ggat ARG far sreem| aRomsr
omeT / gy T omeT 3R gife @ra 7 grawe & f&ar Smeam|

) 3 Il U 3R 3T HUfT

HYRT Tofie 3R 3YHOT 3R IHAT (FrATT GRET & I7elrar, ST qoAecdia fhar Srar g)
UIETRAS aFId Fe GRIT Federw / IR AR g, Iy FS @, W gdrr = g e &
Tl FAe IR d@ufa A 3@F sod 30T & fOr &3 & &I Fufd F o= fr F5 8
SFACR aeTd enffAe §I39AeT & oS 98 §Ui W U a0 &g & qF &I had defl el
R SITaT § S g8 AT gufaar @/ HAAST o TH/AT &THAT I §eldl gl U d9fT Tolie 3R
3URLOTIHA Hufy f gy ar Auers & g gt @ A@r g W ey Rues a3y AR
Fufaat $r aofid afr & ST AR & T 7 @FuURa Far sar § 3R e 38k gifa @a &

T AT TT & & H gga=r Sar gl
) Hoderd / iR

fadi a¥ & 3q & @alem # IS FOd FUAT & AT 3NN Sided & IUR ) T
ZaRT fAUTRE & F TR Seegddr ueHfd W 3Mearfae 3MUR W H{easd Jere fhar ST gl
) "af @

g doid efic Fr AT W Tk Hhed fhar Smar § 5 31 $IS Tohd ¢ 6 e Iufd @9 gl
afe AT FIS Hhd AlSg ¥, A aET AT AR FT A T S § AR g, afg w1 e,
T UTaHTe fRAT Srar §1
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iii. AFS to HFT category or vice versa, at the carrying value. The accumulated depreciation, if any, to be
transferred to the provision for depreciation against HFT securities and vice versa.

h. Disposal of Investments

i. Investments classified as HFT and AFS — Profit or loss on sale / redemption is included in the Profit and
Loss account.

ii. Investments classified as HTM — Profit on sale of /redemption of investments is included in the Profit and
Loss Account and is appropriated to capital Reserve after adjustments for tax and transfer to Statutory Reserve.
Loss on sale/redemption is charged to the Profit and Loss Account

5. Fixed Assets (Property Plant & Equipment and Intangibles) and Depreciation/
Amortization:

a) Premises

Freehold land and building are originally capitalized at cost. Revaluation of these properties shall be done every
5 years to reflect current market valuation after obtaining specific permission of the board of directors,
commencing from the year ended 31-03-2018. The appreciation on revaluation shall be credited to revaluation
reserve. Depreciation on building shall be applied on pro rata basis under the WDV method. The depreciation on
the original cost of the asset shall be debited to profit & loss account and in respect of revalued assets, revalued
amount shall be debited to revaluation reserve. The entire amount of revaluation reserve shall be adjusted
towards depreciation over the economic useful life of the assets. On sale of these assets, the entire amount
under revaluation reserve shall be first adjusted. The resultant profit/loss shall be transferred to profit and loss
account.

b) Other Fixed assets and Intangible Assets

The Property Plant & Equipment and Intangibles (other than office premise, which are revalued) are stated at
historical cost less accumulated depreciation/ amortisation and impairment losses, if any. Cost comprises the
purchase price and any attributable cost of bringing the asset to its working condition for its intended use.
Subsequent expenditure incurred on asset put to use is capitalised only when it increases the future
benefit/functioning capability from/of such assets. Gain or losses arising from the retirement or disposal of a
Property Plant and Equipment/Intangible asset are determined as the difference between the net disposal
proceeds and the carrying amount of assets and recognised as income or expense in the Profit and Loss
Account.

c) Depreciation/Amortisation
Depreciation is provided on a pro-rata basis on a WDV method in accordance with rates determined by the
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) TSR 3feferet
fafdrse 3rrer Fufdl 9 UIed EXHRY JefalT I 3o FUET & Hehel Hed H Heldl Y & Srem
gl

6. he Fall FcHT

Taree fafafedt & dAHdr varg $iT AT AT et HT 3T Fh N A gl
7. faa:

Hodiehal /| ATGT

F)AIRAT F AT ae) 3RS Renfadat & egar ¥ &1 vafea d@ufa (@ee) 3R
sfaemfea @ufa (vadie) & aeffea fFar o § 3R wadiv & fav fee aw fafdse gaeumE
AR TAdIT TR IWCT ST & JYSY TAC AT g JfAsuried AT o sarst ooy 3R grl
Grd H AT el & Al g AR It d% A7 394 @ # g fFar Srar g1sas
3eldl, TANT I JRE3MS arT FUiRd AREET & 3MUR W 39-Ae, d@fgeer 3R gifa wafa
A affpd fram aram &1 wadT & fov grawe o RUiRa e W deyet AmdEl @ d@efta
AW W ARA3MS & feenfadert iR oRwst & separ e o &

fsafed aRwufeat w1 wER )

X

37 ATS gREgfed

10%

10%

gfewer aREafea-|

20%

100%

gieeer gREmafeT -l

30%

100%

gieaey gREyfed -l

100%

100%

st aRwRen

100%

100%

YU & 3Tehelel & TR ATARFT Jraer= e a7 g

w) AfFsafed A dF f At F 3gER g @ 7 s A ) e @ F s v HwOt &

& ager $r 7S AR & ore7 3 g Wi A AIAT & Sl § 3 "3 3" & dgd
enfAer fRar ST g

1) geRfRagAfAuiRa qufaal & o 3Rdeng qarr Sl Ren-de & 3gar graurer fear e

gl geAtae & 3l ®or 3R 3FPF @rdl & d@au A, 3™ & R wia & dderets geLte
F 3refeT, @ra & [Afése 3™ & g & s 7 319393 fFar Sar &

") 9% FAI-FAT W AREETS ol FUiRd ¥R | Awe @ufaat & fou aAe gaue @ gl
) d NE@F & Ty AR a1 iaR-dF aefiery & arega @ JFAT &1 gawst Har g1 ARG

Rod d & Renfadel & 3R, SIf@H & Ay aeflell & #@Fd #, d6 cart Sl #1718
ATy b o TR HFIAT @ F7 KT A ST & IR ST@T SF A9 o @ §; qElerdy Hroga
TR & FAT F HAHT eliepa fomar arr B
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management on the basis of estimated useful life of the respective assets reviewed as at the end of the financial
year.

d) Impairment of Assets

An assessment is made at each balance sheet date whether there is any indication that an asset is impaired. If
any such indication exists, an estimate of the recoverable amount is made and impairment loss, if any, is
provided for.

e) Government Grants

Government grants received on specific fixed assets are deducted from gross value of the fixed assets.

6. Cash Flow Statement

Cash flows from operating activities are computed using indirect method.
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7. Advances:
Valuation / Measurement
a) Advances are classified into performing assets (Standard) and non-performing assets ('NPAs') as per the

RBI guidelines as applicable to RRBs and are stated net of specific provisions made towards NPAs and unrealised
interest on NPAs. Interest on Non- Performing advances is not recognised in profit and loss account and
transferred to an interest suspense account until receipt. Further, NPAs are classified into sub-standard,
doubtful and loss assets based on the criteria stipulated by the RBI. Provisions for NPAs are made as per the
guidelines and circulars of the RBI on matters relating to prudential norms at the rates stipulated below:

Type of Non- Performing Assets Secured Rate Unsecured Rate
Sub Standard Assets 10% 10%
Doubtful Assets -I 20% 100%
Doubtful Assets -II 30% 100%
Doubtful Assets -IlI 100% 100%
Loss Assets 100% 100%

Additional provisions are made as per the assessment of the management.

b) Non-performing advances are written-off in accordance with the Bank’s policies. Amounts recovered
against debts written off are recognised in the profit and loss account and included under “Other Income”.
C) For restructured/rescheduled assets, provision is made in accordance with the guidelines issued by the

RBI. In respect of loans and advances accounts subjected to restructuring, the account is upgraded to
standard only after the specified period, subject to satisfactory performance of the account during the period.
d) The Bank maintains general provision for standard assets at levels stipulated by RBI from time to time.
e) The bank transfers advances through inter-bank participation with and without risk. In accordance
with the RBI guidelines, in the case of participation with risk, the aggregate amount of the participation issued
by the Bank is reduced from advances and where bank is participating; the aggregate amount of participation

is classified under advances.
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SIEH & 9T amefie’y & A\ A, 3 a1 SR T 7S AN & FHel AR A 3UR & ded
gafiehel foham ST & 3R 78T S 8T o @1 8, ANy 1 HeT AR B HEAA & dgd db @
3T & & # fe@mm g

8. € HAl-IdT:

&) HOT, AT 3R AW F AT/ THR 3T 3R Sl AR 30T AT & 9 @
AR & FEHaT YR R AT & Al g, Afasaiiea JfEAmAaet & & 7
gefiepa IfIAVIAAT @ FEIT 31T HT BIgH, Fiped JoAdaT Uohol & o AR
o &1 AT FUfd & &7 A AT ST §, ST67 AR Rod S & fGeanfadet & eqar
I & hdel Tl X & AIAT & el gl

) AN Wial @ HiT TS TN P U FURAT & WAl § HUTCd sATe/3MT & sfae fhar
ST 8, T caa/feat @Y 3R 3d & 7o &7 Ui & fov fafefsd far s g

M) R AWIT W T F AWIT H 3@ F Rk Wl W@ F UR | AIGT &
ST Bl

) JAT grEt # 9Itd & AR R oEeey Rar ST

) dF IRE/TG IT IR A T FAHRG T H IRE/AE UF T A & SR AT
&r STl g

o) ROUGAUT H TP I AdASIOT F HAT THAd THERIOT Yoh/IMAA Yoeh, gsfoir
Yo AT WAL SPfcl T I P HOT H FAA/AIROT N AT & AT &

S) 3T Yoo IR FARG T (AT F&T 3cdEl W FHARMG AT Ffed) F T g4 W
AT & ST 8, T 37 ATHET 7 BisHt Sgl d& 3ifad dag & IR # AARGd gl

&) @it HUil W Hddfaeh A sarer & AR Rod 3 & fGenfadel & 3ear agelr ™
AT & ST Bl

<) GrAfASAT-IICT 817 & 3UR JAOEAT H Tt W gred $r S f[Afay 3 & 9 A A
S §, Saf T@lE & AU oo @ S FE F AR gann oy feenfadat &
ITER 3T @Al & &9 & @ g S g

S) AR RBs W AT HT Hodichel EA UIRA Fel & a¥ H "3g 3" & T6d AT
uTed g5 &

9. FIHARN TH:
(%) IRAAT AT ANSTATC:
i) PRy giasy AT Aear & Ao F Th T F T FH AT & Sy § 3R o 3Rk g

g & =rer fRar ST gl
i) 1 3T 2010 & S & a3 #H AT g aTed FHARr IRI™A RN 9 Arster

ErdiTe) & 3idefa 3 €1 W8 HAARAT F GEU A dF 7o ddq 3R Agems wa & Afdse
gfaerd T ST FaT §, 3R 3TF 7T 1 aF 3R g @ F aes FHar aar § 3R 339 @
# QA F e & 3faRed dF f F15 23ar A& e B

Kerala’s own Bank
e’




YEARS OF
a MERITORIOUS

! RURAL BANKING

In the case of participation without risk, the aggregate amount of participation issued by the Bank is classified
under borrowings and where the bank is participating, the aggregate amount of participation is shown as due
from banks under advances
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8. Revenue Recognition:

a) Interest / discount / other charges income from loans, advances and investments and deposits placed
with banks and other institutions are recognised on accrual basis, except in respect of income relating to
advances/ investments classified as non-performing advances/ investments, additional finance treated as
standard asset under approved restructuring package, where in accordance with RBI guidelines the income is
recognised only on realisation.

b) The recoveries made from NPA accounts are appropriated first towards unrealized interest/income
debited to borrowers’ accounts, then expenditure/out of pocket expenses incurred and lastly towards principal
dues.

C) Income on discounted instruments is recognised over the tenure of the instrument on a straight-line
basis.
d) Insurance claims are accounted on receipt basis.

e) Commission income on issuance of bank guarantee / letter of credit is recognised over the period of the
guarantee/letter of credit.

f) Processing fee/ upfront fee, handling charges or income of similar nature collected at the time of
sanctioning or renewal of loan/ facility is recognised at the inception/renewal of loan.

g) Other fees and commission income (including commission income on third party products) are
recognised when due, except in cases where the bank is uncertain of ultimate collection.

h) Unpaid funded interest on term loans are recognised on realisation as per the guidelines of RBI.

i) Fees received on sale of Priority Sector Lending Certificates is considered as Miscellaneous Income,
while fees paid for purchase is expensed as other expenses in accordance with the guidelines issued by the RBI.
j) Interest on income tax refund is recognised under “Other Income” in the year of passing of Assessment
Orders.

9. Employee benefits:
(a) Defined Contribution Plans:

i) Contribution to Employees Provident fund scheme are recognized as an expense and charged to Profit & Loss
account.

i) Employees who had joined the services of the Bank with effect from 1st April 2010 are covered under Defined
Contributory Pension Scheme (DCPS). In respect of such employees the bank contributes specified percentage
of the Basic Pay plus Dearness Allowance, and the expenditure thereof is charged to Profit and Loss account and
the Bank has no further liability beyond the contribution to the fund on this account.
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doh o HRAT Shaet AT Fore & A1y A=Y ${ITdTeT Hr cqaeAyT Hr g1 ATl Tohar Iram NfFz
orer 3R B @ & ares Far Srar €1 a¥ & 3iad #H, gRica fiFfFe 3muR ) FuiRa Rar
ST € 3R e IUR U ¥ afdcd, IfE S &Y, H ggaeda & fav Asrarera dufaat s 3faa
Hed "ol alffica & ger &ar srar g

gereT

FHART UAT B ANSTAT I dh carT fad N fFam rar & 3R v 3191 g¥e canT getaa foar
ST g

d% o fafT a¥ 2018-19 & d # G ASaAT a9 T § 3R GRS AerersT AiAifFs U W
FuTRa forar aam § 3R 3IRAene & Adal & gar 5 anf &1 3@fr 7 sawr aferus fear =
gl

91 AaRd FAAIRIAT & v deeT @f 7 Hufaa affes e ar-gifa @ & arss fRar arar
gl A 7 3AReTa ol abeeE a¥ & 3ia & fF\fes 3R )X FURa fFar smar § 3k
At Tt 1 3T Aed ey INMUR R af¥cd I Tgdisl & AT Hehel alfded & TeT =
ST Bl

(31) 3= drdFrfas FHAAN AT

fawfasr gedt awdwIon:

dF F AR Sfiasd AT e 3R Faaw Tauadily NERT JBE 3T FUs & Ay ARwfasr
TEET FAhAIPIOT AT hT TGEAT HI gl A Thar s MfAgs omer 3R gl @rd & =res
ST g1 a¥ & 3d #H, affca diFifRd MR oY FAUIRa fRar Sar § 3R ey 3muR W ey
aIffca, afg IS &), T TgaTl & fav AR @ufl &1 3T Jeg T6d afdca ¥ ger &Gar
ST g

10. 3T 9T +H:

) TR T TAHA F AR AT T 9oIR A Fo TR g

W) FHAA FX a¥ & AT HT AIF 3T W ¥ X h AR § SAT T oAy I 3RS
3AfATH, 1961 3R 30T F9] T FeET & U= & FgaR FUIRA fhar = g

) IRYFT FX HT AT h HaAX I AIAT & ATl g, HT AT 31T 3R vk 3@y 7 3¢90 g
Tl Wiehed T & oI AR g7 & SROT 3R Tk Ir a1 f 3af™ 7 Rada s a7 &l
IMEAFIT &Y & T e 3R RAféer Ay & 3gar sfRfEa@a ar awedfas s9 @ sfafEa@a
FT FlelAl & 3TN Fh AT ST §l

) AR FX STA3T T TFT F 3R & T A=ar urea 1 3EafEfag s guafay v
AN HeIerd & @l 3T Hal & AT & A & AT ugaren srar & 3R Fhae a1
Fad 3H AT g 3ET I1AT ST 5, Stel 3d ARTaar #Algg & & #fasy &7 gacg s aa
3T 3uctsy gl o @ ge¢ grea fhar a1 "ehar glgTdifsh, Ife Taa™a Feged & 3R
geiera gt & wafa gt 3t #Aet 1 3fNa e Srar 8, ar 3meafia & gafaat a1 asit
HIAT & ST 8, 519 38 &1 & Y&l Hd & GaRkT FATT M ARwaar g fo d@ufar &r
age & fau sfasy & gAica X AT 31T 3T gl YT X d@ufd 3R agad 3ifwmde
g S € afe Ot aequ A AT R FIefel SaRT ST ¢ I W OART ¥ HefAd § AR dF
% UH $H od¥g & U< 3P & TAU FEEl T T SF] Hel A9 DR g1 AU X F9faar
Hr AT g As doig Me Aaf o 3T age & v & S gl

o) HIT & HAFHA H, #1100 BTN 3R Flefell T 0 TIR el & &g Y T Jraer fhar Siar
g1 gaTeT gt TR a0 fAarfdd X ST GTar AThiEA® SIS & dgd fmar = g
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(b) Defined BenefitPlans:

Gratuity

Bank has made arrangement with Life Insurance Corporation of India for Gratuity payments. Premium paid is
charged to the Profit & Loss Account. At the year end, the obligation is determined on actuarial basis and the fair
value of plan assets is reduced from gross obligation to recognize net obligation, if any, on a net basis.

Pension

The employee Pension Fund Scheme is funded by the Bank and managed by a separate trust.

The bank has implemented Pension scheme in the Bank in the financial year 2018-19 and the initial contribution
has been determined based on actuarial basis and the same are amortized over a period of 5 years as per the
directions of RBI

Regular monthly contribution to pension fund for eligible serving employees is charged to profit and loss
account. Additional annual contribution to the fund is determined on actuarial basis at end of the year and the
fair value of the Plan assets is reduced from the gross obligation to recognize the obligation on a net basis.

(c) Other Long Term Employee Benefits:

Privilege Leave Encashment:

Bank has made arrangement with Life Insurance Corporation of India and Canara HSBC OBC Life Insurance Co
for Privilege leave encashment payments. Premium paid is charged to the Profit & Loss Account. At the year
end, the obligation is determined on actuarial basis and the fair value of plan assets is reduced from gross
obligation to recognize net obligation, if any, on a net basis.

10. TaxesonIncome:

a) Income tax expense is the aggregate amount of current tax and deferred tax charge.

b) Current tax is the amount of tax payable on the taxable income for the year as determined in accordance
with the applicable tax rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

o)) Deferred tax is recognised on timing differences, being the differences between the taxable income and
the accounting income that originate in one period and are capable of reversal in one or more subsequent
periods. Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted as at
the reporting date. Deferred tax liabilities are recognised for all timing differences. Deferred tax assets are
recognised for timing differences of items other than unabsorbed depreciation and carry forward losses only to
the extent that reasonable certainty exists that sufficient future taxable income will be available against which
these can be realised. However, if there are unabsorbed depreciation and carry forward of losses and items
relating to capital losses, deferred tax assets are recognised only if there is virtual certainty supported by
convincing evidence that there will be sufficient future taxable income available to realise the assets. Deferred
tax assets and liabilities are offset if such items relate to taxes on income levied by the same governing tax laws
and the Bank has a legally enforceable right for such set off. Deferred tax assets are reviewed at each balance
sheet date for their realisability.

d) In cases of demand, the provision for tax is made after due consideration of judicial pronouncements
and legal opinion. Disputed tax not provided for are disclosed under contingent liabilities.
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11. EarningsPer Share:

The Bank reports basic and diluted Earnings Per Share in accordance with AS 20. Basic Earnings Per Share is
computed by dividing the net profit after tax by the weighted average number of equity shares outstanding for
the Year.

12. Provisions, Contingent Liabilities and Contingent Assets:
a) In conformity with AS 29, “Provisions, Contingent Liabilities & Contingent
Assets” issued by the Institute of Chartered Accountants of India, the bank recognizes provision only when:

o It has a present obligation as a result of past event.

. It is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and

. When a reliable estimate of the amount of the obligation can be made.

b) No provision is recognized

. For any possible obligation that arises from past events and the existence of which will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
bank.

. Where it is not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation or
. When a reliable estimate of the amount of obligation cannot be made

Such obligations are recorded as Contingent liabilities. These are assessed at regular intervals and only that part
of the obligation for which the outflow of resources embodying economic benefits is probable is provided for,
except in the extremely rare circumstances where no reliable estimate can be made.

c¢) Contingent assets are not recognized in the financial Statements.

13. NetProfit:

The Net Profit in the Profit & Loss Account is after:
(a) Provision for Depreciation on Investments

(b) Provision for Taxation

(c) Provision for Non-Performing Advances

(d) Provision on Standard Assets

(e) Provision for Non-Performing Investments

(f) Other usual & necessary items
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